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January 10, 2025 

The Honorable Josh Green, M.D. 

Governor, State of Hawaii 

Executive Chambers 

State Capitol, Fifth Floor 

Honolulu, HI  96813 

Dear Governor Green: 

The Council on Revenues held a meeting to forecast revenue growth for the General Fund 

on January 8th, 2025. The Council increased the FY 2025 forecast and lowered the forecast for FY 

2026-2029. The Council raised its forecast to 6.4% from 3.5% for Fiscal Year (FY) 2025. It 

lowered its forecast to -1.5% from 2.2% for FY 2026, 2.9% from 3.5% for FY 2027, 2.5% from 

3.1% for FY 2028, 2.6% from 3.1% for FY 2029. The forecast for FY 2030 and FY 2031 was 

unchanged at 1.9% and 3.1%, respectively.  

The upward revision in FY 2025 reflected a one-off boost of $315 million to estate tax 

collections in September 2024. The negative growth number in FY 2026 is due in part to a higher 

base in the previous fiscal year. The Council lowered its growth forecast by 0.5% for each year in 

FY 2027-29, reflecting a slightly more pessimistic economic outlook surrounding the recent 

election and outmigration.  

The forecast accounts for the significant tax relief legislation passed by the 2024 

Legislature. Act 46, SLH 2024 incrementally decreases the State’s income tax burden over a seven-

year period. Act 47, SLH 2024 reduces GET collections through its exemption of medical and 

dental services paid with Medicare, Medicaid, and TRICARE. The revenue impacts of both laws 

are incorporated in the Council’s forecast. See below for the expected revenue impacts of each 

law.  

A recovery of tourists on the island of Maui in the wake of the 2023 fires, an expected 

gradual return of Japanese visitors, and a strong construction outlook make for a more favorable 

economic outlook for the State in the coming years. The Council believes these developments will 

provide a temporary boost to revenue growth in FY 2025 and FY 2026. After which, revenue 

growth will gradually revert to its long-term average rate.  

The new forecasts for the State General Fund tax revenues FY 2025 through FY 2031 are 

shown in the table below. 
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General Fund Tax Revenues 

Fiscal Year 

Amount 

(in Thousands 

of Dollars) 

Growth From 

Previous Year 
   

2025 $10,180,685 6.4% 

2026 $10,027,975 -1.5% 

2027 $10,318,786 2.9% 

2028 $10,576,756 2.5% 

2029 $10,851,752 2.6% 

2020 $11,057,935 1.9% 

2031 $11,400,731 3.1% 

 

  

 The Council adopted specific adjustments recommended by the Department of Taxation to 

reflect effects on General Fund tax revenues due to tax law changes enacted by the Legislature, 

including the following: 

 

• Act 46, SLH 2024 increases the standard deduction amounts, with amendments taking 

effect in tax years 2024, 2026, 2028, 2030, and 2031. The act also amends the income tax 

brackets by increasing the income limits in each bracket, with amendments taking effect in 

tax years 2025, 2027, and 2029. The estimated revenue impact assumes the adjustment of 

the withholding tables on wages beginning January 1, 2025. The law became effective 

January 1, 2024. The estimated loss to the General Fund is $240.3 million in FY 2025, 

$596.6 million in FY 2026, $740.1 million in FY 2027, $922.7 million in FY 2028, 

$1,052.6 million in FY 2029, $1,262.3 million in FY 2030, $1,347.5 million in FY 2031, 

and $1,453.2 million in FY 2032.  

 

• Act 47, SLH 2024 exempts medical services health care providers provide to patients who 

receive Medicaid, Medicare, or TRICARE benefits from the general excise tax. The 

exemption applies to taxable years beginning January 1, 2026. The estimated loss to the 

General Fund is $33.6 million in FY 2026, $77.5 million in FY 2027, $81.0 million in FY 

2028, $84.5 million in FY 2029, $88.2 million in FY 2030, and $92.1 million in FY 2031. 
 

• Act 62, SLH 2023 amends the cigarette tax and tobacco tax. Beginning January 1, 2024, 

the Act imposes a tax of 70% of the wholesale price of each electronic smoking device or 

e-liquid sold, used, or possessed by a wholesaler or dealer, whether or not sold at wholesale, 

or if not sold, then at the same rate upon the use by the wholesaler or dealer. The Act 

increases the wholesaler and dealer license fee from $2.50 to $250. It also increases the 

retail tobacco permit fee from $20 to $50. The Act became effective on July 1, 2023. The 

estimated gain to the General Fund is $6.4 million in FY 2024, $15.8 million in FY 2025, 

$16.3 million in FY 2026, $18.6 million in FY 2027, $17.3 million in FY 2028. $17.8 

million in FY 2029, and $18.3 million in FY 2030.  

 



The Honorable Josh Green, M.D. 

January 10, 2025 

Page 3 
 

• Act 163 SLH 2023 amends the household and dependent care services credit by increasing 

the cap on employment-related expenses that may be used to claim the credit from $2,400 

to $10,000 for one qualifying individual and from $4,800 to $20,000 for two or more 

qualifying individuals. The Act also amends the EITC by increasing the amount of the 

credit from 20% to 40% of the federal EITC allowed. The Act amends the refundable 

food/excise tax credit by doubling the amount of credit per qualified exemption and 

increasing the adjusted gross income limits by $10,000 in all income brackets. Act 163 

became effective on June 30, 2023, applies to taxable years beginning after December 31, 

2022, and will be repealed on December 31, 2027. The estimated decline to the General 

Fund is $89.2 million in FY 2024, $88.0 million in FY 2025, $87.6 million in FY 2026, 

$87.7 million in FY 2027, and $88.2 million in FY 2028. There are no General Fund 

impacts expected in FY 2029-30 due to the expiration date.  
 

The Department of Taxation has prepared a report (attached) detailing line-item forecasts 

for various components of the General Fund, reconciled to the Council’s forecast growth rate for 

total General Fund tax revenues. The line-item forecasts include components, such as revenues 

from the general excise tax and the individual income tax that the Council does not forecast 

separately. The Department of Budget and Finance has also prepared the attached report to update 

its projections for change in non-tax and special tax revenues from its September 2024 report.   

 

 

Please advise us if we can be of further assistance or if we can answer any questions. 

 

Very truly yours,  

 
 KURT KAWAFUCHI 

 Chair, Council on Revenues 

 

Attachments 

 



TYPE OF TAX FY 2023 FY 2024 FY 2025 FY 2026 FY 2027 FY 2028 FY 2029 FY 2030 FY 2031
General Excise and Use Tax $4,408,473 $4,446,125 $4,786,580 $5,110,995 $5,306,285 $5,433,543 $5,535,961 $5,605,204 $5,676,750
Individual Income Tax 3,099,886 3,280,416 3,465,229 2,913,068 2,903,249 2,968,225 3,091,399 3,167,285 3,382,794
Corporate Income Tax 316,831 483,676 515,856 566,226 656,907 686,365 708,788 727,512 741,747
Public Service Company Tax 142,195 159,222 167,360 175,808 184,273 192,676 201,421 210,520 219,897
Tax on Insurance Premiums 203,791 211,352 228,955 217,850 221,349 229,611 237,726 246,774 256,070
Cigarette and Tobacco Tax 59,070 58,789 43,033 39,055 21,466 17,058 2,033 1,182 (820)
Liquor Tax 54,513 51,602 52,497 53,522 54,333 54,988 55,641 56,288 56,893
Tax on Banks and Other Financial Corps. 28,969 28,912 35,616 39,827 43,357 46,194 48,221 49,757 51,056
Inheritance and Estate Tax 58,083 55,794 57,139 58,499 59,826 61,113 62,421 63,750 65,089
Conveyance Tax 49,032 54,311 57,927 60,726 57,751 60,771 65,376 70,175 75,384
Miscellaneous Taxes* 22,886 22,639 22,556 22,475 22,394 22,313 22,232 22,152 22,074
Transient  Accommodations Tax 756,578 715,475 747,937 769,924 787,596 803,899 820,533 837,336 853,797
GENERAL FUND TOTAL $9,200,305 $9,568,313 $10,180,685 $10,027,975 $10,318,786 $10,576,756 $10,851,752 $11,057,935 $11,400,731
GROWTH RATE -1.7% 4.0% 6.4% -1.5% 2.9% 2.5% 2.6% 1.9% 3.1%

January 5, 2025

Table 5A
ESTIMATES OF GENERAL FUND TAX REVENUE:  FY 2025 TO FY 2031

ESTIMATEDBASE 

(in thousands of dollars)

Results Based on Input Mean Forecasts

* The figures on this line include penalty and interest charges, fees and license charges from various taxes, and allocations to the General Fund from the environmental response, energy and food 
security tax.

Line item projections generated by Tax Research & Planning Office to be consistent with the Council's forecast for the total General Fund tax revenues
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